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A COMMON SENSE APPROACH TO
LONG-TERM FINANCIAL GOALS

REAL RETURN CLEAR GOALS

EARLY AND REGULAR INVESTMENT
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Why to Invest
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Need for investment during different
phase of life............
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Brief Look at our Life Goal
What is Average Age When Child Need Higher Educatio n ? What is Average Age When Child Get Married ?
20 Years 24 Years
Future Cost
Child Education Qurrent Cost /S SEIISOTs fCh el Particular [Current Cost VIS after 21
years
years
Child
Engineer 10 lakhs 27 Lakhs Marriage |10 Lakhs 34 Lakhs
Expenses
Medical 15 Lakhs 41 Lakhs
Foreign Study 25 Lakhs |67 Lakhs
What is Average Retirement Age ?
60 Years
Future Cost
Particular Current Cost VIS after 21
years
Awg Middle Class
Monthly Expense |10000 P. M. 64500 P.M.

Assumptions Self Age : 28 Years / Child Age : 3 Yea rs/ Inflation : 6.00 %
u s
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Why Real return

“>

== Vikalpa
FINVEST



lllustrative Example for Real
Return..l!

14% -
12% -
10% 1
8% 1
6% A
4% |

0% |

Tax

Return Inflation Real return

Return — Inflation — Tax = Real income

Inflation and tax eat into returns,
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-
Real Return of Various Asset Class

. real growth = growth - inflation

Inflation Company FD Equities

Source : RBI Report(1997-98) n fAreeEan Vi kalpa
Analyzed on 15 Year Data FINVEST
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Key Investment Considerations
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For the same liquidity - higher the safety, lower the returns
For the same safety - higher the liquidity, lower the returns
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an Capital Protection - Capital Growth N
— Assured return — Market related return
— Predictable return — Asset class return
— No Volatility — Controlled volatility
— Short term focus — Long term focus

Problems start when one wants all these In one product

Instrument for Savingsinstrument for Investments

* Bank FD * Equity
e Post MIS * Real Estate
* PPF e« Commodities —
« Company FD * Precious Metals ,
 Debentures *Agri. Commodities Vlk@llpa

FINVEST



9l ols Bulofle slvil el as?7?

Movement of 10 year yields
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Debt markets also have been volatile
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Equities not risky in long-run (Performance of BSE Sensex)

14 21-Mar-93 228052 -4678% J 42.93% M7ese | 21.78% | 2684% | 23.95% ]

15 21-Mar-94  3778.99 85.71% 47.90% 29.57% 23.11% 21.45% 28.85% 27.40%

16 21-Mar-95  3280.98 -13.71% -8.70% 23.09% 35.03% 24.87% 25.60% 24.05%

17 31-Mar-96  3286.61 2.24% 12.86% 23.58% 24.81% - 19.35% 24.39% 21.86%

18 31-Mar-97  3280.89 0.17% -3.83% 47 4% 23.18% 207 4% >. 20.63% 20.02%

19 31-Mar-98  3892.75 15.82% 6.08% 11.29% 18.77% 25.60% 17.29% 21.43%

20 31-Mar-99  3739.98 -3.92% 3.57% 0.21% -1.92% =" 18.02% 18.05% 19.92% 19.85%
21 21-Mar-00  5001.28 33.73% 14.17% 8.93% 11.87% 20.40% 23.47% 19.31% 20.09%
22 31-Mar-01  3604.38 _27.99% -2.53% 1.37% -0.67% 11.93% 14.45% 13.03% 16.38%
22 31-Mar-02  3489.35 -3.75% -2.47% 0.64% 0.89% -2.09% o 13.23% 13.63% 14.85%
22 31-Mar-03  3048.72 -12.12%  -15.21% AT 141% 2,95% 8.32% 14.53% 14.27%
23 21-Mar-04  55920.60 83.28% 15.76% 8.37% 7.54% 3.99% 224% # 1471% 16.92%
24  21-Mar-05 649282 16.14% 23.23% 5.36% 7.58% 7.13% 9.11% 15.16% 15.66%
25 21-Mar-08  11279.95 73.73% 54.67% 25.62% 17.08% 12.85% 9.54% 16.32% 16.06%
26  21-Mar-07  12072.10 15.89% 32.73% 20.38% 14.71% 14.55% 12.27% 7.72% 17.60%
27 21-Mar-08  15644.44 19.68% 24.08% 28.69% 23.33% 14,929 13.86% 13.70% 20.14%

Probability of Loss EE 527 V25 23 1720 i B 010
Probability of Loss (24 34 45% 18.52%% 12.00% 13.04% 5009 0.00% 0.00% 0.00%







Therefore, We
Suggest Equity
As A Right
Assets Class



EQUITIES ARE THE BEST LONG TERM BET
% OF STUDIED PERIOD IN WHICH

Other investment
outperformed 44%

Stocks
outperformed

56%

1 year
Source : RBI Report on Currency and Finance (19978
BSE Sensitive Index of Equity Prices - BSE
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37%

63%

3 year

S year

14%

86%







Why Mutual Fund
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Tax
benefits

Capital
Gains

Tax-free
Dividends







What Is SIP
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What is an SIP?

Investing a fixed sum, regularly in a mutual fund

Allows one to buy units in a particular scheme on a
given date every month

Similar to regular savings schemes like a recurring
deposit
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Making Volatility Work for you
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Benefits of Cost Averaging
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Past performance may or may not be sustained in future
~Assume a hypothetical investment of Rs.1000 every month in PrulCICI Power since inception

An SIP reduces the average cost of investment
In fluctuating markets

25 The above is for illustration purposes only



Why SIP
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Benefit of Automatic Timing
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Benefit of Regular Saving
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Equity Investment via SIP, Monthly Investment Rs 1000









What about Share Market
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